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What is Micro finance?
icrofinance is a finance service
provided to unemployed or
low-income individuals or groups
who otherwise would have no other access
to financial services. Microfinance allows
people to take on reasonable small business
loans safely, and in a manner that is
consistent with ethical lending practices.
Microfinance institutions act as a
supplement to the services offered by
banks. Apart from offering micro credit,
financial services such as insurance, by
other savings, and remittance are provided.
Non-financial services such as training,
counselling, and supporting borrowers are
offered in the most convenient manner as
well.
The modern use of the expression
"microfinancing" has roots in the 1970s
when Grameen Bank of Bangladesh,
founded by microfinance  pioneer
Muhammad Yunus, was started and shaped
the modern industry of microfinancing.
Muhammad Yunus is often considered the
father of microfinance. In 2006, he won the
Nobel Prize for his "efforts through
microcredit to create economic and social
development from below."
What is the difference between bank and
microfinance?
Micro finance is a family based loan and the
quantum of the loan is so small and the
people are from a low income group. Banks
consider mostly larger loans including loans
to traders, industrialists etc

Vol:3 | Issue : Mar 2022

What are the benefits of microfinance?

'| Collateral-free Loans

Disburse Quick Loan
2 under Urgenc

People to Meet their
3 I.l."l‘l-‘lrlcmﬂﬁul Meeds

4 Provide an Extensive
Portfolio of Loans

5 Pr:mohﬂ-wfﬂm
Entrepreneurship

G It can Create Jobs

It Creates the Possibility of
Future investments

Microfinance in india
‘Microfinancing’was introduced in India in the 1980s
as a solution to poverty and to empower women.
Despite its strong potential, the microfinance sector
faces challenges related to accessibility in rural
India.

The leading cause of the failure of formal banking
institutions in India while lending to the rural poor is
the absence of proof of recognised employment or
collateral that can be offered by the poor while
applying for loans. The high risk and transaction
costs of small loan savings deposits create difficulty
for the banks as well. This leaves the poor with no
alternative but to borrow money from local
moneylenders at high-interest rates.
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There are various types of microfinance
companies operating in India.

. Joint Liability Group (JLG) ...

. Self Help Group (SHG) ...

. The Grameen Bank Model. ...

. Rural Cooperatives

What has been the microfinance story in India?

In India, the first initiative to introduce
microfinance was the Self-Employed Women'’s
Association (SEWA) in Gujarat, which established
SEWA Bank in 1974. Since then, this bank has
been providing financial services to individuals
who wish to grow their own businesses in rural
areas. One successful initiative is Kudumbashree,
the Kerala state’s Poverty Eradication Mission that
was launched in 1998. This female-led
community organisation of Neighbourhood
Groups (NHGs) brings women from rural and
urban areas together to fight for their rights and
helps empower them. Through these NHGs,
women work on a variety of issues like health,
nutrition and agriculture. They can collectincome
and seek microcredit while working under this
scheme. Such small-scale initiatives are
promoting financial independence in
underprivileged areas.

There is a need to provide microfinance facilities to
cater to India’s large rural population. The main
objectives of microfinance in India should be
promoting socio-economic development at the
grassroots level through a community-based
approach, empowering women and increasing the
household income.

What should be the next steps in implementing
microfinance in India?

The microfinance programme has witnessed
phenomenal growth in India in the last decade.
However, the focus of most of the microfinance
service providers has remained on expanding the
outreach of microfinance programme with little
attention to the depth, quality and viability of the
financial services. In addition to removing these
problems, there needs to be a proper structure to let
microfinance empower rural India.
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igital marketing which is also called
E online marketing is the promotion of

brands to connect with potential
customers using the internet and other
forms of digital communication. This
includes not only email, social media, and
web-based advertising, but also text and
multimedia messages as a marketing
channel.
Importance & Benefits of Digital Marketing
BETTER REACH
Nowadays, many people across the world
are spending their time online. They are
browsing the internet and looking for your
products. In order to benefit from this
massive audience base, maximising your
online presence is important. This is where
digital marketing comes into the picture.
Digital marketing is all about reaching the
right people at the right time.
In this process, various mediums within
digital marketing can eventually help in
brand building — Pay Per Click Marketing,
Social Media Marketing, Search Engine
Optimization, Content Marketing, and many
more.
INCREASE IN SALES

One of the key aspects, when it comes to the
importance of digital marketing, is that one
can measure their Conversion rate
Optimisation in real-time. The data can help
understand the overall percentage of
Vol:3 | Issue : Mar 2022
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searches that get converted into leads by
buying products. PPC, Social media marketing,
Search  Engine  Optimization, affiliate
marketing are some of the active channels to
communicate and get high conversions.

MAINTAINING THE BRAND REPUTATION

Developing a strong brand reputation in the
online world has become very important as
the brand’s reputation cements its ability to
sustain in the market. Thereby reiterating the
importance of digital marketing.

CAN TARGET IDEAL AUDIENCES

Reaching out to the right audience for your
business’s niche is such a great opportunity.
That is exactly what digital marketing helps to
achieve. You can analyze your audience’s
behavior online and take measures to deliver
optimal fulfillment. When you reach the right
audience group, you drive more traffic, and
that results in better campaigns.

RETURN ON INVESTMENT

If you want to know the value of digital media,
look at the measurement metrics of profit and
loss it drives for business. The ROl in digital
marketing defines the worth of your
marketing campaigns.
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