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FINANGE & BANKING

Who is a guarantor?

Guarantor is a common usage among us, more so in a financial
transaction. When a loan is sanctioned to a person by a financial
intermediary like, Banks, Societies, NBFCs, Nidhi Companies and
others, the sanctioning authority may insist on the guarantee of
a worthy person for the loan. So who is a guarantor?What is his

role in a financial transaction? How he is different from a principal

debtor and co-obligants. The definition is that a guarantor is a person who agrees to be responsible for some-
one else's payment of debt when the loan is defaulted by the principal borrower/s. "If defaulted by the principal
borrower" is the most important legal aspect in this. So in the loan agreement, Promissory note etc., the
borrower/s is the responsible person to repay the debt and the gquarantor does not come into the picture. Guar-
antor executes a separate agreement guaranteeing that in the event of the principal borrower/s default the
payment of the debt, as per terms, he or she is liable to repay the entire debt with interest and charges thereon.

Thus the lender expects the principal borrowers including co-obligants to repay the debt as per the terms
agreed. In spite of demands from the lender, when the payments are defaulted, then comes the role of a guar-
antor. The lender issues notice to the guarantor that the principal debtors have defaulted the payments and
therefore he has to make the payments in lieu of the principal borrower/s. Here we can see that a guarantor was
not in the picture as long as the principal debtor/s are repaying the debt as agreed by him/her. The moment
the loan is defaulted and the lender demands repayment of the entire loan or installments as the case may be,
the guarantor will be in the shoes of the principal borrower/s. Another situation is the demise of the borrower
during the tenor of the loan repayment. In case the legal heirs of the borrower are not willing to repay the debt,
the lender will legally demand the guarantor to exercise his obligations to repay the loan.

Nowadays all financial organisations look at the credit score of the borrower/s and financial status of
the guarantor. When the loan is defaulted and in spite of demands, when the debt remains unpaid, the institu-
tion informs the credit bureaus, the list of defaulters in which the guarantor/s will also be included. Thus the
guarantor knowingly or unknowingly becomes a defaulter when he fails to do his responsibility as a guarantor
and this lower credit rating will affect his / her borrowing capacity. Thus before a person stands as a guarantor
in a financial transaction, he should assess the repayment capacity, the habit of repayment of past debts and
other aspects almost of lender/s before he stands as a guarantor.In other terms once a person guarantees a
loan, he/she is responsible to supervise the loan repayments by the borrowers as per the terms of the contract.

So the guaranteeing a loan or any other matters is a responsible financial
commitment and the lender can attach his movable and immovable assets
and in the event of his or her death, their legal heirs too.

JOSE M'I:!'HAH
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Anu Joseph

Bkecutive Customer Relations

In the ancient Sansknt language of Hinduism and Buddhism, mandala
means "circle.” Traditionally, a mandala is a geometric design or
pattern that represents the cosmos or deities in various heavenly
worlds. "It's all about finding peace in the symmetry of the design and
of the universe,” says artist saudamini madra.
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Various Activities of Malankara Credit Society is symbolised
by the designer Mrs Aiswarya Sanesh.
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Induction Program for new employees
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Induction Training No :28 Induction training Mo : 30

First row from left to right(Ancy Francis, summaya, silpa Sreejith, First row from left to right{ Sheeba S, Deepamol K U, Romanson
Preetha G D, Harish Kumar 5, Jasna Rajan, Jisha 5, Arunkumar, PW)

Krishna K K{Senior exe- HR Dept), Second row from left to right( Nidheesh TM, Binish M Thomas,
Second row from left to right{ Dhaneshkumar, Rameshkumar C §, Jisso Baby{CMD), Aji Dileep, Athira sarath)

Mariyvamma Pious(vice chairman), Jose Mohan (V P),Jisso Baby(C-
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Induction Training No: 32
First row from left to right{ Ann George, Sandhya C 5, Ramsheena K 5, Induction Training No: 33
Philomina Catherin, Jisa Mathew, Nithin K Jose, Aldrin Antony, Sudheesh M First row from left to right { Renjitha Kumar R, Athira Saron, Gopika B K,
U, Syamumar 5) Sheeja Mol, Vishnu Dinakar, Rajesh R, Joyal P V', Rejoy K Davis, Abhijith A)
Second Row from left to right{ Aswathy Chandran, Ramesh K { GM), Pawsan Second row from left to right
Varghese{ CGM), Ragu Viswanath{ AGM- Secretarial Dept), Neethu V N{ Jose Mohan CJ{V P), Jisso Baby(CMD],
Trainer) Raghu Viswanath (AGM- Secretarial Dept)
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Rojin S
Mhﬂgﬁ%m Manager, CFC Manarkkad

Vol:15 | Issue : March 2023



